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A company issued a prospectus, inviting applications for 1,000 shares of Rs. 10 each, payable as
follows : .

Rs. 3 on application ; Rs. 2 on allotment ; and Rs. 5 on First and Final call.

Applications for all these shares were received. Give Journal Entries assuming that all sums due have
been received. Also prepare the necessary ledger accounts and Balance Sheet.

Solution. . Journal Entrics

Rs.[ Rs,
Bank A/c Dr. 13,000

To Share Application Alc 3,000
(For application money received on 1,000 sharcs @ Rs. 3/-per share)
Share Application A/c Dr. {3,000

To Share Capital A/c 3,000
(For application money transferred to share capital a/c)
Share Allotment A/c Dr. {2,000

To Share Capital A/c 2,000
(For amount due on 1,000 shares @ Rs. 2 per share on allotment)
Bank Alc S Dr. |2,000

To Share Allotment A/c 2,000
(For allotment money received)
Share First and Final Call A/c Dr. 5,000

To Share Capilal A/c 5,000
(For amount due on 1,000 shares @ Rs. 5 per share on first and final call)
Bank A/c , Dr. 5,000
| To Share First and Final Call A/c 5,000
- |(For amount reccived on final call)
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