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. (Questions relating to Contract of Material Account)
-; qtion L.
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How would you show the following information in Contract A/c in connection with materials : ¥
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““" would you represent the following particul

! ¥ (Purchase of Materials)
Wy TR =7 BRI (Issue of Materials from Godown)
= T H ST S oo (Materials transferred to Other Contracts)
§§{ %W' % JaEt ET ST-?R“T (i\'féte,ﬁ:lls transferred from Other Contracts)

A ALLE D g ‘ f the year)
U F 5 ¥ 7w § g (Materdalsin hand at the ecx‘ld ‘s‘ 1:.\ ear
IR B W @ aE (Materdals returned to the Creditors)
SR ¥ arnh 3 S (Materials returned to Stores)
N (Materials theft awm; |

R o <5500 % A< T (Materials costing ¥ 10,000 was sold for € 8,500)
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7 § F9 (Purchase of Materials) 50,000
W | TH F TS (Materials issued from Stores) 20,000
{tﬁ RE) %W T = (Transfer from Other Contracts) 40,000
T F & 7 T T EH (Materials in hand at the end of the vear) 15,000
T R A0 R T (Materials theft away) 5,000
T Negd SER B T (Materials become absolutely useless) 10,000
3000 T TOTH 10,000 ¥ ¥ T (Materials Costing ¥ 8,000
] was sold for ¥ 10,000
\’-“T?@ TEHE F ST (Materials lost by Fire) 2,000
 Nlution : - Contract Account
i ‘ I <
{ ®Materials purchased 50,000 |By Materials in hand 15,000
1 P Nsterials issued from Stores 20,000 |By Materials sold (S.P.) 10,000
:‘ tg Msterials transferred By P/L Ale:
} _ fom Other Contracts 40,000 Material theft away 5,000
{ ®Profii on Sale of Materials wasted 10,000
Mﬂten als (10,000-8,000) 2 000 Materials lost by Fire 2,000 17,000

ars in Contract A/c in connection with

T

80,000
35,000
10,000
15,000
5,000
8,000
2,000
5,000
6,000
4,000 -
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Solution : Contract Account ‘\ j
| ¥ T
To Purchase of Materials 80,000 |By Materials transferred to
To Materials issued from Stores 35,000 Other'Con‘tracts 10,000
To Materials transferred By Materials in hand at the —_
from Other Contracts 15,000 end of the year 5,000
By Materials returned : T 3
Creditors 8,000
Stores 2,000 10,000 -
By Sale of Materials 8,500
By P/L A/c: 1
Materials theft away 5,000 g
Materials lost by Fire 6,000 3
Materiais became useless* 4,000
Loss on Sale of Materials  1,500| 16,500

“Loss on Sale of Materials =¥ 10,000 — ¥ 8,500 = % 1,500
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- (Questions relating to Plant Contract Account)
\/ Illustration 3.
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How would you represent the following particulars in Contract A/c in connection with plant: %
U< FI %Y (Purchase of Plant) ’ 1,00,000 =

3 Hle 4Ig iﬂi IH N 30 (Transferred to Other Contract after three months) 20,000 'f'
6 TTE & ST TV & eh 9T 1 B IH F IR (After Six Months Plant
transferred to B Contract A/c) 10,000

5,000 & <AV ¥ 5,750 F 4 A (Plant Costing % 5,000 was sold for ¥ 5,750)
¥2,000 F WU I T T (Plant Costing ¥ 2,000 was theft away) '
¥ 4,000 T AU T Y T B/ W7 (Plant Costing ¥ 4,000 was lost by Fire)

i & o B 1 BT T2 () (Closing Value of Plant) (Net) , 60,000 -
- TUE R 10% T(adqd & X T g 1 S 2 (A depreciation @ 10% p.a. is 8
charged on plant)
Solution : ‘ Contract Account
B N X N
': To Plant Installed ‘ 1,00,000 |By Plant transferred to
gé’ To Profit on Sale of Plant ‘ Other Contract 20,000
- (6,750 - 5,000) 750 20,000 x 10 x 3 ) ’ E
ke Less ;| == 00 x12 ) 80| 19500 &
By Plant transferred to -
Contract B ; 10,000
.(10,000x 10 x 6 4
Less.( 100x12 500
By Sale of Plant ‘
By P/L Alc:
Plant theft away 2,000
Plant lost by Fire 4,000
By Closing Value of Plant E
(Net) '
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