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(For the forfeiture of shares issued at par)
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i apphcauon and allotment money of R, 6 per share, OF these, 25 shares were re-issued to ¥
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X Ltd. is registered with a nominal capital of Rs. 2,00,000 divided into 20,000 shares “”\‘\10\
offered to the public for subscription 12,000 shares, payable @ Rs. 3 on application ; Rs. 2 on Y
and the balance on a call.
The company received applications for 16,000 shares. The directors allotted to applicants 3 Mt ¢
shares applied for. The company received all the money due on allotment and call, except the ¢ al} g-:
Al mgy,

on' 100 shares held by A.
Pass the journal entries in the books of the company.
[Ans. Amount received on allotment Rs. 12,000 and on call Rs. 593,
A

IN. Forfeiture of Shares issued at Par
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A company issues 15,000 shares of the value of Rs. 10 each, payable Rs. 3 on application, Rs. 3
allotment and Rs. 4 on first and final call. All the shares are subscribed and duly allotted and the c::’
made. All cash is duly received, except the call money on 300 shares. These shares are Sllt‘:id‘q::;
forfeited. The Directors re-issued the forfeited shares as fully paid for Rs. 2,800.

Pass necessary entries to record the forfeiture and their re-issue in the books of the company.

[Ans. Transferred to Capital Reserve Rs. 1.8
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Fiad 1
. The authorised capital of XYZ Ltd. was Rs. 6,00,000 divided into shares of Rs. 10 each. It im
applications for 40,000 shares payable as under : Rs. 3 per share on application; Rs. 2 per shar
allounent; Rs. 2 per share on first call; and the balance when required.
An applicant who had been allotted 400 shares, failed to pay the allotment and first call money

shares were forfeited and re-issued at Rs. 6 per share, credited as Rs. 7 paid up. Make mcc“m Jo
- entries. [Ans. Capital Reserve Rs. 800; Arrear on allotment and on final call Rs. 800¢
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The Directors of Ajay & Co. Ltd. have forfeited 5,000 shares of Rs. 20 each, on which Rs. 10
bacnpazd by X. They re-issue the shares to Y at Rs. 8 per share and make a further call of Rs. § per

' and ﬁus is paldby £ Makc the necessary Journal entries in the books of the Company.
[Ans. Lupltal Reserve Rs. 13
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A Company forfeited 30 shares of Rs. 10 each, Rs. 8 per share called up, on which al
as

o ,"‘UP, for Rs. 7 per share, Pass necessary Journal entries,

[Ans. Baldnce of %imrc Forfeiture A/c Rs. 30, Transferred 1o Capital Reserve B
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