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IV, Issue of Shares at n Premium
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Sanjay Ltd. invites applications for 20,000 shares of Rs. 10 each, at a premium of Rs. 2 per share,
payable as Rs. 2 on application, Rs. 2 on allotment (including premium) and balance, one month later. Al|

the shares are subscribed, allotted and paid for at due dates. Expenses of issue amounted to Rs. 3,000. Show
Journal entries and prepare cash book. :

[Ans. Cash Balance Rs. 2,37,000. Share issue expenses are to be written off out of Securities Premium Alc]
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Atul Co. Ltd. invites applications for 10,000 shares of Rs. 100 each, at a premium of Rs. 10 per share,

payable as Rs. 30 on application, Rs. 50 on allotment (including premium) and balance on call. All the
shares were subscribed, allotted and paid for on due dates. Expenses on issue of these share were Rs. 5,000.

Show the necessary journal entries. _ [Ans. Cash in Bank Rs. 10,95,000]
Note. Share issue expenses are to be written off from Securities Premium A/c.

Payment of Premium in Instalments
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Manuj Company Ltd., issued 10,000 preference shares of Rs. 10 each payable at premium of Rs. 4 per

share. Instalments were fixed as under : Rs. 4 on application (including premium of Re. 1); on allotment

Rs. 3 (including premium Re. 1); on first call Rs. 4 (including premium Re. 1); on 2nd and final call Rs.3
(including premium of Re. 1). All the amount due was duly received.

Prepare Cash Book in the Books of the Company and pass necessary Journal Entries.
: [Ans. Cash Balance Rs. 1,40,000.] _
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