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i i (Issue of Debentures at Premium)
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A company issued 2,000, 9% Debentures of Rs. 100 each at Rs. 110 payable as follows :

Rs. 20 on Application
Rs. 40 on Allotment (Including Premium of Rs. 10/-)

" Rs. 50 on First and Final call.

All the debentures were applied for and allotted. All money due was received Pass necessary Jour:
Entries. : '
Solution. Journal Entrics
Bank Alc Dr.| 40000 |
To 9% Debentures Application Alc _ 400
(For application moncy received on 2,000 debentures @ Rs. 20) ,
9% Debentures Application Afc ' Dr. 40,000 i
To 9% Debentures A/c 40,
(For application money transferred)
9% Debentures Allotment A/c Dr. 80,000 al
To 9% Debentures A/c . o
To Securities Premium A/c | :
(For allotment money due alongwith premium on 2,000 Debentures (@ Rs. 40)
Bank A/c . Dr. 80,000 80.6
To 9% Debentures Allotmient Alc :
(For allotment moncy received) %
9% Debentures First and Final Call A/c_ , Dr. 1,90,000 1,00'0'
To 9% Debentures A/c ,
(For first and final call money due on 2,000 debentures @ Rs. 50 each)
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Bank A/C Dr.| 1,00,000
To 9% Debentures First and Final Call A/c i Reainee 1,00,000
For first and final call money received)
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(Issue of Debentures at Discount)
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A Company Ltd. issued 4,000 6% debentures of Rs. 100 each at a discount of 5%, payable as follows :

Rs.25 on Application * | |

Rs. 25 on Allotment
- Rs.45 on First and Final Call.

All the Debentures were applied for and allotted. All money due was received. Expenses on issue of
i '_Sebel_ntu‘res amounted to Rs. 10,000. Directors decided to, write .off I/5 off “Expenses on Issue A/c” and

| VScount on Debentures A/c” in the same year... ;
% Pass necessary Journal Entries and show how items effected would appear in the Company’s Balance
| Sheet, - . v 22k -

Journal Entrics

[ ——

\Sleution. K

Bank A/c .

To 6% Debenture Application A/~
For application money received on 470'09_

‘debentures @ Rs. 25)

Dr.

6% Debenture Application A/c
To 6% Debentures A/c -

Dr.

: S | (For debenture application money

transferred)
» - e

Ie|

Rs.| -
1,00,0001

1,00,000
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6% Debenture Allotment A/c ~ Dr. I,OO,OF1
Discount on Debentures A/c , . , Dr. 20,000
To 6% Debentures A/c ' AR AL | 120,
(For allotment due on 4,000 debentures and discount-adjusted) :
Bank A/c . - Dr. | 1,00,000

’.

To 6% Debentures Allotment A/c : ' 1,00,00;
(For allotment money recelved) ' 2
| 6% Debenture First and Final Call A/lc : Dr. | 1,80,000

To 6% Debentures A/c : ' i - 1,80,000
(For Final call money due on 4,000 Debenture @ Rs. 45/-) & f ‘
Bank A/c oyl - - Dr. | 1,80,000 -

To 6% Debenture First and Final' Call A/c s fr cpre 6 INT R ol i e 141:80,00%
| (For final call money received) . ety B8 Tt e el SR b o B
Debenture Issue Expenses A/c , ' : _ Dr. | 10,000
‘| ToBank A/c i ' © g e i 2R
(For expenses ori issue on debentures) B st v B S|
PandL A/c Fifon v Yiow o R 1N Dr.| 6,000|
" To Debenture Issue Expenses A/c - S |

To Discount on Debenture A/c ‘ i :
(For 1/5th debenture issue expenses and discount written off)

Balance Sheet as on ...........
- Liabilities ) Amount ~ Assets
. o ‘Rs.|
| Secured Loan : ; | | Miscellaneous Expenditure : B FEE
4,000 6% Debentures of Rs. 100 each” | 4,00,000 | Expenses on Issue of Deb. A/c Gl o
: - | Discount on Debentures A/c
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