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WiaaR 9T AT &7 78T (Issue of Shares at Premium)
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A Limited Company issued 10,000 equity shares Rs. 10 each at a premium of R,.S 2 each, payable Rs.3
on application, Rs. 4 on allotment (including premium). and balance on first and final call. All the shar
were t=ken up and fully paid. Expenses of issue amounted to Rs. 2,000 which may be WITen off as pe;
rules. Pass Journal Entries.

Solution. Journal Entries

Rs.| Rs
Bank Alc ' Dr. | 30,000 )
To Equity Share Application A/c 30,000
(For application money received on 10.000 shares @ Rs. 3/- each)
Equity Share Application Alc Dr. | 30,000
To Equity Share Capital A/c 30,000
(For application money transferred)
Equity Share Allotment Al/c Dr. | 40,000
To Equity Share Capital A/c : 20,000
To Securities Premium A/c 20,000
(For allotment money together with premium due on 10.000 shares @ Rs. 4/- each)
Bank A/c Dr. | 40,000
To Equity Share Allotment A/c 40,000
(For allotment money received)
Equity Share First and Final A/c Dr. | 50,000
To Equity Share Capital A/c 50,000
(For final call money due on 10,000 shares @ Rs. 5/- each)
Bank Alc Dr. | 50,000
To Equity Share First and Final Call AJc 50,000
(For final call money received)
Share Issue Expenses A/c Dr.| 2,000
To Bank A/c 2,000
(For expenses incurred on issue of shares)
Securities Premium A/c Dr.| 2,000

To Share Issue Expenses A/c 2,000
(For share issue expenses written off out of Securities Premium A/c) ;

<t & T AT fRyal § A (Payment of Premium in Instalments)
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[nstalments were [
including premium
(including premium

yrepare Balance Sheet.
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Ajay Company Ltd. issued 8,000 cquity shares of Rs. 10 each payable at a premium of Rs. 4 per share.
ixed as under : Rs. 4 on application (including premium Re. 1), on allotment Rs. 3
Re. 1), on Ist call Rs. 4 (including premium Re. 1); on second and final call Rs. 3 °

Re. 1). All the amounts were duly received.
Book in the books of the company and pass the necessary Jour

prepare Cash nal Entries and also

Journal Entries

Solution. ,
- Rs.| Rs.
(2) |Share Application Alc Dr. |32,000
To Share Capital A/c 24,000
To Securities Premium A/c : , ' 8,000
(For application money transferred to Share Capital A/c and Securities Premium Alc) '
' (3) [Share Allotment Alc Dr. | 24,000
To Share Capital A/c 16,000
To Securities Premium A/c 8,000
(For amount of allotment transferred to Share Capital A/c and Securities Premium AJc)
(5) |Share 1st Call A/c Dr. {32,000
To Share Capital Afc : 24,000
To Securities Premium A/c 8,000
(For amount of 1. call transferred to Share Capital A/c and Securities Premium A/c)
(7) [Share IInd and Final Call A/c : Dr. | 24,000
To Share Capital A/c 12,333

To Securities Premium A/c
(For amount of IInd and final call trans

ferred to Share Capital A/c and Securities

Premium A/c).

' Cash Book (Bank Column) _
" To Share Application A/c 32,000|By Balance c/d 1,12,000
| To Share Allotment A/c e 24,000 :
- To Share 1st Call A/c : ' 32,000
| To Share IInd and Final Call Alc 24,000
B - 1,12,000 I 1,12,000
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Rs. Rs.
(1) [Bank A/c : , : Dr. | 32,000 “ 000
To Share Application A/c ] _ _ ‘ L PAE
(For application moncy received on 8,000 shares @ Rs. 4/- each including premium) 2600
- (4) Bank Alc : 5 HE % Sehi. A1 | Dr. 24, 24.000
To Share Allotment A/c . AT . _ _ ,
(For allotment money, received on 8,000 shares @ Rs. 3/- each including premium) — 2 000|
(6) |Bank Alc ey AT r. 5% 132,000
To Share First Call A/c ' y _ ) )
(For 1st call money due on 8,000 shares @ Rs. 4/- per share including premium — 50000 -
(8) [Bank A/c e e b S 24,00(
To Share Second and Final Call A/C fi !
(For second and final call money received on 8,000 .shares @ Rs. 3 per share
including premium) : =
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